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SIGNIFICANT INCREASE IN ALASKAN DRILLING INCENTIVES

Buccaneer Energy Limited (“Buccaneer” or “the Company”) is pleased to advise that a
significant amendment to Alaska’s Clear and Equitable Share (ACES) program was approved by
the Alaskan Legislature on 19 April 2010. The Governor is expected to sign this legislation into
law when it is delivered to him for his signature.

Most significantly, the statutory amendments enacted with this legislation will establish a tax
credit up to US$25 million for exploration wells drilled into the pre-Tertiary strata of the Cook
Inlet with a jack-up drilling rig.

The new incentive provides for the following:

e If Buccaneer drills the first well in the Cook Inlet using a jack-up rig, it will be eligible
to claim up to USS$25 million of all drilling costs (including rig mobilisation costs). If its
drills the second well, the claim will be US$22.5 million, and if its drills the third well, it
is entitled to claim US$20 million. A company is eligible for only one of these
incentives.

e On any subsequent well Buccaneer will still be eligible for the standard ACES incentive
of 45 — 65% of drilling and development costs.

e Buccaneer has a substantive acreage position in the Cook Inlet and is positioned to
move forward with exploration drilling plans later this year.

The above incentives apply irrespective of the success of any well or development program.

For further information please contact Dean Gallegos on 0416 220 007 or 02 9233 2520,
alternatively visit the Company’s website at www.buccenergy.com.

Yours faithfully
BUCCANEER ENERGY LIMITED

Mr Dean Gallegos
Director

About Buccaneer:

Buccaneer Energy’s wholly owned subsidiary Buccaneer Resources is based in Houston, Texas and is an
upstream oil and gas company. It specialises in the development and expansion of behind-pipe proved
and probable reserves and low-risk exploration plays with growth potential.

Buccaneer’s growth strategy is focused on the progressive expansion of oil and gas production and
reserves by acquiring significant working interests in low-cost, low-risk development properties that
possess significant undeveloped upside.
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